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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Park Medi World Limited
(Formerly Park Medi world Private Limited)
Report on the Audit of Special Purpose Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying Special Purpose Consolidated Ind AS Financial Statements of Park Medi
World Limited (“the Company™), which comprises the Special purpose Consolidated Balance Sheet as at 31st
March "2023, and the special purpose consolidated Statement of Profit and Loss (Including Other
Comprehensive Income), the consolidated Statement of Cash Flows and the Consolidated statement of
Changes in Equity for the year ended on that date, and notes to the Special Purpose consolidated Ind AS
financial statements, including a summary of material accounting policies and other explanatory information.
(Collectively referred to as “Special Purpose Consolidated Ind AS Financial Statements”). The special
purpose Ind AS Consolidated financial statement has been prepared by the management of the company and
approved by the Board of Directors of the Company in accordance with the basis and purpose set out in Note
2.1 to the special purpose Consolidated Ind AS Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying Special Purpose Ind AS Consolidated financial statements of the company for the year ended
31% March 2023, are prepared in all material aspects, in accordance with the basis set out in Note 2.1 to the
special purpose Consolidated Ind AS Financial Statements.

Basis for Opinion

We conducted our audit of the Consolidated financial statements in accordance with the Standards on Auditing
(“SAs”™) specified under section 143 (10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Special Purpose Ind AS Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the Special Purpose Consolidated Ind AS financial statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Emphasis of Matters
Basis of preparation and restriction on distribution and use.

We draw attention to Note 2.1 to the special purpose Consolidated Ind AS Financial Statements which describe
the purpose and basis of preparation of the Special Purpose Consolidated Ind AS financial statements. These
special purpose Consolidated Ind AS Financial Statements have been prepared by the company solely for the
purpose of preparation of the Restated Consolidated financial statements of the company to be included in the
Draft Red Herring Prospectus (“DRHP™), Red Herring Prospectus (“RHP”) and Prospectus (Collectively
referred to as “offer documents™) in connection with its proposed initial public offering of equity shares as
required by section 26 of part [ of chapter III of the Companies Act, 2013 and as required under the Securities
and Exchange Board of India (Issue of Capital and disclosure Requirements) Regulations 2018 as amended
from time to time (the “SEBI ICDR Regulations”) and to comply with SEBI communication and guidance




Our report is addressed to the Board of Directors of the company solely for the purpose as mentioned above.
This should not be distributed to or used by any other parties. Agiwal & Associates shall not be liable to the
company or to any other concerned for any claims, liabilities or expenses relating to this assignment.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our prior consent in writing.

Our opinion is not modified in this respect.
Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and presentation of these special purpose Ind AS Consolidated
Financial Statements in accordance with the basis stated in Note 2.1 to the special purpose Ind AS Consolidated
Financial Statements for the purpose set out in paragraph above, and this includes design, implementation, and
maintenance of such internal controls as management determines necessary to enable the preparation of these
Special Purpose Ind AS Consolidated Financial Statements that are free from material misstatements, whether
due to fraud or error,

In preparing the Special Purpose Ind AS Consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Management either intends to
liquidzte the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Ind AS Consolidated Financial Statements.

We give in “Annexure A” a detailed description of Auditors Responsibilities for Audit of the Special Purpose
Consolidated Ind AS Financial Statements.

Other Matters

1. The Consolidated Statutory Financial Statements of the Company prepared in accordance with the
Accounting Standards specified under Section 133 of the Act, read together with Rule 7 of the
Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India, were

“audited by another auditor Mehrotra & Mehrotra whose report dated September 29, 2023, expressed
an unmodified opinion.

2. Since we were not the statutory auditors of the company for the year ended March 31, 2023, we had
not participated in the physical verification of inventories that was carried out by the management as
of the year end. Accordingly, we have performed alternate procedures to audit the existence of
inventory as per the guidance provided in SA 501 “Audit evidence Specific consideration for selected
items” and have obtained sufficient appropriate evidence.




3. These Special Purpose Consolidated Financial Statements have been prepared solely for the purpose
of Restated Financial Information for inclusion in DRHP in relation to proposed IPO of the Company.
Hence these Special Purpose Consolidated Financial Statements are not suitable for any other purpose
other than for the purpose of preparation of Restated Financial Information. Accordingly, no
comparative figures are also presented in these financial statements.

Our Opinion is not modified in respect of these matters.

For Agiwal & Associates
Chartered Accountants
(Firm’s Registration Number 000181N)

oA

CA. P.C. Agiwal
Partner
(Membership Number 080475)

Place: New Delhi
Date: March 11, 2025
UDIN: 25080475BMLAVZ7063



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
SPECIAL PURPOSE IND AS CONSOLIDATED F INANCIAL STATEMENTS OF PARK MEDI
WORLD LIMITED

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Consolidated Financial
Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Ind AS Consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Agiwal & Associates
Chartered Accountants
(Firm’s Registration Number 00018 IN)

CA.P.C. Agiwal
Partner
(Membership Number 080475)

Place: New Delhi
Date: March 11, 2025
UDIN: 25080475BMLAVZ7063



Park Medi World Limited (Formerly Known as Park Medi World Private Limited)

Regisiered Office: 12, Meera Enclave, Near Keshopur Bus Dzpot, Outer Ring Road, New Delhi-110018
(CIN: U85110DL2011PLC212901)

Special Purpose Consolidated Balance Sheet as at March 31, 2023

(All amounts are ¥ in millions, unless siated otherwise)

Notes As at
March 31,2023
ASSETS
L.Non-current assets
(a) Property, plant & equipment 3 4,404.99
(b) Capital work-in-progress 4 48.95
(¢) Goodwill 5 770.59
(d) Other Intangible assets 6 3.85
(e) Right of use assets 7 175.78
() Financial assets
(i) Other financial assets 8 1,641.97
(g) Non-current tax assets (net) 9 90.68
(h) Other non-current assets 10 175.44
Total Non-Current Assets 7,312.25
IL.Current assets
(a) Inventories 11 16.84
(b) Financial assets
(i) Trade receivables 12 5,763.58
(ii) Cash and cash equivalents 13 1,165.46
(111) Bank balances other than cash and cash equivalents 14 861.08
(iv) Loans 15 461.40
(v) Other financial assets 16 24824
(c) Other current assets 17 9940
Total Current Assets 8,616.00
TOTAL ASSETS (I+IT) 15,928.25
EQUITY AND LIABILITIES
LEquity
(1) Equity share capital 18 768.80
(ii) Other equity 19 6,096.81
Total Equity attributable to equity holder of the company 6,865.61
(111) Non Controlling Interests 20 434.11
Tet . Equity 7,299.72
LIABILITIES
(IT) Non-current liabilities
(a) Financial liabilities
(1) Borrowings 21 3,187.74
(ii) Lease liabilities 22 167.62
(b) Provisions 23 54.48
(c) Deferred tax liabilities (net) 24 4.85
Total Non-current Liabilities 3,414.69
IIIL. Current liabilities
(a) Financial liabilities
(1) Borrowings 25 2,384.66
(ii) Lease liabilities 26 N 16.79
(i11) Trade payables
Total outstanding dues of micro enterprises and small enterprises 27 40.86
Total outstanding dues of creditors other than
micro enterprises and small enterprises 27 556.30
(iv) Other financial liabilities 28 600.02
(b) Provisions 29 1,489.67
(c) Other current liabilities 30 125.54
Total Current Liabilities 5,213.84
Total Liabilities (II+I1I) 8,628.53
TOTAL EQUITY AND LIABILITIES (I+IT+I1T) 15,928.25
Material accounting policies 2
The above special purpose consolidated balance sheet should be read in conjunction with the accompanying notes.
For Agiwal & Associates For and on behalf of the Board of Directors of
Chartered Accountants Park Medi World Limited
Fir istration Number: Q00181N (Formerly Known as Park Medi World Private Limited)
- / \
—_——_——— o, S>> —1T~
CA P C Agiwal Dr. Ankit Gupta Rajesh Sharma
Partner Director Chief Finance Officer
Membership Number: 080475 DIN4 02865321
NV
i/
. Abbishek Kapoor
Company Secretary
M. No. A25551

Place: Gurugram
Date: March 11, 2025




Park Medi World Limited (Formerly Known as Park Medi World Private Limited)
Registered Office: 12, Meera Enclave, Near Keshopur Bus Depot, Outer Ring Road, New Delhi-110018

(CIN: U85110DL2011PLC212901)

Special Purpose Consolidated Statement of profit and loss for the year ended March 31, 2023

(All amounts are Z in millions, unless stated otherwise)

I Income
Revenue from operations
Other income
Total Income

II Expenses
Cost of Material consumed /Services rendered
Changes in inventory of stores and consumables
Employee benefit expenses
Professional and consultancy fees
Finance costs
Depreciation and amortisation expense
Other expenses
IT Total Expenses

III Profit before exceptional items and tax (I-II)
IV Less: Exceptional items
V' Profit before tax (III+IV)

VI Ta-. expenses
Current tax
Income tax for earlier years
Deferred tax (benefit)/charge

VII Profit after tax (V-VI)

VIII Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit plans
- Income tax relating to these items

IX Total comprehensive income (VII+VIII)

X Profit/(Loss) for the year attributable to:
Equity holders of the Parent
Non- controlling Interest

XI Other Comprehensive Income for the year attributable to:

Equity holders of the Parent
Non- controlling Interest

XII Total Comprehensive Income for the year attributable to:
Equity holders of the Parent
Non- controlling Interest

Earnings per equity share (in %):

-Basic and diluted earnings per share

Material accounting policies

The above special purpose consolidated statement of profit and loss should be read in conjunction with the accompanying notes.

For Agiwal & Associates
Chartered Accountants
gistration Number: 000181N

CA P C Agiwal
Partner
Membership Number: 080475

Place: Gurugram
Date: March 11, 2025
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For and on behalf of the Board of Directors of
Park Medi World Limited
(Formerly Known as Park Medi World Private Limited)

Dr. Ajit Gupta
Director

Place: Gurugram
Date: March 11, 2025

For the year ended
March 31, 2023

12,545.95
175.82

12,721.77

1,944.91
43.20
2,182.17
1,344.65
506.02
405.16
3,127.61

9,553.72

3,168.05
17.77

3,150.28

927.34
5.85
(64.77)

868.42

2,281.86

5.64
(1.42)

4.22

2,286.08

2,196.74
85.12

2,281.86

4.09
0.13

4.22

2,200.84
85.24

2,286.08

14.84

== A — (>

Dr. Ankit Gupta

Director /
DIN: 028653 //
2 ,

r./Abhishek Kapoor
. ompany Secretary
M. No. A25551

Rajesh Sharma
Chief Finance Officer



Park Medi World Limited (Formerly Known as Park Medi World Private Limited)
(CIN: U85110DL2011PLC212901)
Special Purpose Consolidated Statement of cash flows for the year ended March 31, 2023
(All amounis are 3 in millions, unless stated otherwise)

(ii) The above Special Purpose Consolidated Statement of cash flows has been prepared in accordance with the "Indirect Method"

Cash flow from operating activities
Profit/(Loss) before tax

Adjustments for:

Depreciation and amortisation expense
Finance costs

Interest income

Provision for gratuity

(Gain)/loss on disposal of PPE
Balances written off

Bad debts

Allowance for expected credit loss
Operating profit before working capital changes

Working capital changes

Adjustments for (increase)/decrease in operating assets
Inventories

Trade receivables

Other financial assets

Other non-financial assets

Adjustments for increase/(decrease) in operating liabilities
Trade payables

Other financial liabilities

Provisions

Other non-financial liabilities

Cash generated from/(used in) operations

Less: Income tax paid (net of refunds)

Net cash flow generated from/(used in) operating activities (A)

Cash flows from investing activities

Purchase of Property Plant and Equipments and capital work in progress
Proceeds from sale of Property, Plant and Equipments
(Increase)/decrease in investments

(Increase)/decrease in bank deposits

Purchase consideration paid for acquisition of Business

Loans given

Interest income

Net cash flow from investing activities (B)

Cash flows from financing activities
Repayment of non current borrowings
Proceeds from non current borrowings
Movement in current borrowings (net)
Payment of lease liabilities
Finance costs paid

Net cash inflow from/(i

d in) fi ivities (C)

Net increase (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes to Statement of cash flows:

Components of cash and cash equivalents (refer note 13)

Balances with banks
- in current accounts
Cash in hand
Fixed Deposit with remaining maturity for less than 3 months
Cash and cash equivalents at end of the year

specified under Section 133 of the Companies Act, 2013.

(iii) The above special purpose consolidated statement of cash flows should be read in co ]

For Agiwal & Associates
Chartered Agepuntants
0 Number: 000181N

Place: Gurugram
Date: March 11, 2025

with the

Om—

——\——’—z

ing notes.

For and on behalf of the Board of Directors of

Park Medi World Limited

(Formerly Known as Park Medi World Private Limited)

E e

———

Dr. Ajit Gupta
Director

Place: Gurugram
Date: March 11, 2025

Dr. Ankit Gupta
Director

Kapoor

For the year ended
March 31, 2023

3,150.28

405.16
506.02
(157.02)
26.12
5.96
44.91
137.24
42.93
4,161.60

43.20
(1,497.83)
(421.41)
97.32

158.97
137.07
323.08
(15.41)
2,986.59
(1,000.53)
1,986.06

(984.33)
53.53
(569.32)
(444.36)
(426.27)
(124.26)
157.02
(2,337.99)

(1,416.92)
1,162.95
792.89
(31.65)
(496.87)
10.40

(341.53)
1,506.99
1,165.46

As at
o March31,2023

993.32
7.14
165.00
1,165.46

as set out in the Ind AS - 7 on "Cash Flow Statements"

Rajesh Sharma

hief Finance Officer
DIN: 0232] )//
e
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Park Medi World Limited

(Formerly known as Park Med;i world Private Limited)

CIN: - U85110DL2011PLC212901

Notes to Special Purpose Consolidated Financial information for year ended March 31, 2023

1. Corporate information

Park Medi World Limited (“PMW?, or “the company” or “the Holding Company™) is domiciled in India, with its
registered office and principal place of business situated at 12, Meera Enclave Near Keshopur, Bus Depot, Outer Ring
Road, New Delhi, Delhi, India, 110018. The Company was incorporated under the provisions of the companies act
1956 on January 20, 2011. These Special Purpose Consolidated Financial Information comprise of the Holding
company and its subsidiaries (collectively referred to as “the Group”) The main business of the Group is to own,
manage and run medical facilities in order to provide comprehensive services and to undertake research including
clinical research and development work required to promote, assist or engage in setting up hospitals. Subsequent to
the year ended 31 March 2024, PMW has been converted to a public company namely ‘Park Medi World Limited’
vide revised ‘Certificate of Incorporation consequent upon conversion from private company to public company’
dated 20 December 2024 as issued by the Ministry of Corporate Affairs (‘MCA?).

2. Summary of Material accounting policies
2.1 Basis of preparation and presentation

The Special Purpose Consolidated Financial Information comprise the Special Purpose Consolidated Balance Sheet
as at March 31, 2023, Special Purpose Consolidated Statement of Profit and Loss (including other comprehensive
income), Special Purpose Consolidated Statement of Changes in Equity and Special Purpose Consolidated Statement
of Cash Flows for the year ended March 31, 2023 and the Notes, comprising material accounting policy information
and other explanatory information (hereinafter referred to as ‘Special Purpose Consolidated Financial Information’).
The Special Purpose Consolidated Financial Information have been approved by the Board of Directors of the Holding
Company at their meeting and has been specifically prepared for the purpose of preparation of the Consolidated
restated financial information for inclusion in the Draft Red Herring Prospectus ('DRHP") to be filed by the Holding
Company with the Securities and Exchange Board of India (‘SEBI’), National Stock Exchange of India Limited (N SE)
and BSE Limited (BSE) (‘Stock Exchanges™) in connection with the proposed Initial Public Offer of equity shares
(‘IPO’) of the Holding Company (referred to as the ‘Issue’). The Special Purpose Consolidated Financial Information
has been prepared by the management of the Holding Company to comply in all material respects with the
requirements of:

a) Section 26 of Part I of Chapter III of the Companies Act, 2013 (the ‘Act’) as amended from time to time;

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended to date (‘SEBI ICDR Regulations’); and

¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note™).

(i) Functional and presentation currency

These Special Purpose Consolidated Financial Information are prepared in INR millions, which is the Group’s
functional and presentation currency. All amounts have been rounded-off to the nearest millions and two decimals
thereof except share data and per share data, unless otherwise stated.

(ii) Basis of Measurement

These Special Purpose Consolidated Financial Information have been prepared on the historical cost basis, except
for share based payments and certain financial assets and financial liabilities which are measured at fair value.

(iii) Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per the operating cycle and other criteria set
out in Division II of Schedule IIT of the Act. Based on the nature of the operations and the time between the acquisition
of assets for processing/servicing and their realisation in cash or cash equivalents, the Group has ascertained its
operating cycle as twelve months for the purpose of current/non-current classification of assets and liabilities.




Park Medi World Limited

(Formerly known as Park Medi world Private Limited)

CIN: - U85110DL2011PLC212901

Notes to Special Purpose Consolidated Financial information for year ended March 31,2023

(iv) Recent accounting pronouncement

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules 2015, as issued from time to time. For the year ended March 31,
2023, MCA has not notified any new standards or amendments to the existing standards applicable to the Group.

(v) Use of Estimates and Judgements

The preparation of these Special Purpose Consolidated Financial Information in conformity with recognition and
measurement principles of Ind AS requires management to make Jjudgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses as well as
disclosures. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods prospectively.

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the most significant effects on the amount recognised in the Special Purpose
Consolidated Financial Information pertains to:

(a) Useful lives of property plant and equipment

The Group depreciates property, plant and equipment on a written down value basis over estimated useful lives of the
assets The charge in respect of periodic depreciation is derived based on an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The lives are based on historical experience with similar assets
as well as anticipation of future events, which may impact their life, such as changes in technology. The Group reviews
the estimated useful life of Property plant and equipment and intangible assets at each reporting period.

(b) Impairment of Financial Assets

The impairment provisions for trade receivables is based on assumptions about risk of default and expected loss rates.
The Group uses judgements in making certain assumptions and selecting inputs to determine impairment of these
trade receivables, based on the reasonable and supportable information including historic loss rates, present
developments such as liquidity issues and information about future economic conditions, to ensure foreseeable
changes in the customer-specific or macroeconomic environment are considered.

(¢) Income tax

Recognition of deferred tax assets/ liabilities involves making judgements and estimations about the availability of
future taxable profit against which tax losses carried forward can be used. A deferred tax asset is recognised for unused
tax losses and deductible temporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realized. Provision for tax liabilities require
Jjudgements on the interpretation of tax legislation, developments in case laws and the potential outcomes of appeals
which may be subject to significant uncertainty. Therefore, the actual results may vary from expectations resulting in
adjustments to provisions, the valuation of deferred tax assets and therefore the tax charge in the Special Purpose
Consolidated Statement of Profit and Loss.

(d) Litigations

The Group is subject to legal proceedings the ultimate outcome of each being always subject to many uncertainties
inherent in litigation. A provision for litigation is made when it is considered probable that a payment will be made,
and the amount of the loss can be reasonably estimated. Significant judgement is made when evaluating, among other
factors, the probability of unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each accounting period and revisions made for the changes i

facts and circumstances.




Park Medi World Limited

(Formerly known as Park Med;i world Private Limited)

CIN: - U85110DL2011PLC212901

Notes to Special Purpose Consolidated Financial information for year ended March 31,2023

(¢) Employee Benefits Obligations

The cost of the defined benefit plans is based on actuarial valuation using the projected unit credit method. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include
the determination of the discount rate, future salary increases, attrition and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

() Leases
Factors in determining the lease term

Ind AS 116 defines a lease term as the non-cancellable period for which the lessee has the Right-to- use an underlying
asset including optional periods, when an entity is reasonably certain to exercise an option to extend (or not to
terminate) a lease. The Group considers all relevant facts and circumstances that create an economic incentive for the
lessee to exercise the option when determining the lease term. The option to extend the lease term is included in the
lease term, if it is reasonably certain that the lessee would exercise the option. The Group reassesses the option when
significant events or changes in circumstances occur that are within the control of the lessee.

Factors in determining the discount rate

The discount rate is generally established keeping in view the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics and other factors.

(2) Impairment of investments in subsidiaries, associates and joint ventures:

The Group conducts impairment reviews of investments in subsidiaries / associates / joint arrangements whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable or tests for impairment
annually. Determining whether an asset is impaired requires an estimation of the recoverable amount, which requires

the Group to estimate the value in use determined using a discounted cash flow approach based upon the cash flow
expected to be generated by the investment. In case that the value in use of the investment is less than it’s carrying
amount, the difference is at first recorded as an impairment of the carrying amount of the goodwill.

(h) Impairment of Non - Financial Assets

Determining whether the asset is impaired requires assessing the recoverable amount of the asset or Cash Generating
Unit (CGU) which is compared to the carrying amount of the asset or CGU, as applicable. Recoverable amount is the
higher of fair value less costs of disposal and value in use. Where the carrying amount of an asset or CGU exceeds
the recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

(vi) Measurement of Fair Value
The Group measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary transaction
between market participants at the measurement date. The fair

value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

(i) In the principal market for asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.
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The fair value of an asset or liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non- financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Consolidated Summary
Statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1- Quoted(unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognized in the Special Purpose Consolidated Summary Statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to fair value measurement as a whole ) at the end of
each reporting period.

(vii) Basis of Consolidation

The Special Purpose Consolidated Financial Information comprises the financial statements of the Holding Company
and its subsidiaries. Subsidiaries are all entities over which the Group has control. Control exists when the parent has
power over the entity or has rights to variable returns from its involvement with the entity and has the ability to affect
those returns by using its power over the entity. Power is demonstrated through existing rights that give the ability to
direct relevant activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the
date control commences until the date control ceases. The financial statements of the Group companies are
consolidated on a line-by-line basis and intra-group balances and transactions including unrealized gain / loss from
such transactions are eliminated upon consolidation. These financial statements are prepared by applying uniform
accounting policies in use at the Group. Non-controlling interests which represent part of the net profit or loss and net
assets of subsidiaries that are not, directly or indirectly, owned or controlled by the Holding Company, are excluded.
Refer to Note 52 for the list of subsidiaries of the Company.

2.2 Property, Plant and Equipment

Land and buildings held for use in providing the healthcare and related services, or for administrative purposes, are
carried at cost less accumulated depreciation and accumulated impairment losses. The cost comprises of purchase
price, taxes, duties, freight and other incidental expenses directly attributable and related to acquisition and installation
of the concerned assets and are further adjusted by the amount of input tax credit availed wherever applicable.
Freehold land and perpetual leasehold land is not depreciated.

Expenses in the nature of general repairs and maintenance are charged to the statement of profit and loss during the
financial period in which they are incurred.

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised
in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost for







































































































































































































